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Certain financial information of Efore Group for the nine months ended on 30 

September 2018 

 
NOT TO BE PUBLISHED OR DISTRIBUTED, DIRECTLY OR INDIRECTLY, IN AUSTRALIA, 

CANADA, HONG KONG, JAPAN, NEW ZEALAND, SINGAPORE, SOUTH AFRICA, THE 

UNITED STATES OR ANY OTHER JURISDICTION IN WHICH PUBLICATION OR 

DISTRIBUTION WOULD BE UNLAWFUL. 
 

For the purposes of the rights issue, Efore PLC has prepared a financial bulletin on the 

period ended on 30 September 2018. In the future, the Company will not publish financial 

reports other than a half-yearly report and a financial statements bulletin. 

 

 

July–September 2018 in brief:   

- Net sales totalled EUR 13.1 million  

- Operating profit/loss was EUR -0.9 million  

- Cash flow from operating activities was EUR 0.8 million 

- Earnings per share were EUR -0.02 

 

January–September 2018 in brief:   

- Net sales totalled EUR 37.7 million  

- Operating profit/loss  was EUR -4.8 million  

-cash flow from operating activities was EUR -4.5 million 

- Earnings per share were EUR -0.10 

 

 

 
1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 

Key indicators, MEUR 9 m 3 m 6 m 6 m 12 m 

 
  

    Net Sales 37,7 13,1 24,6 39,4* 69,9* 

  Telecommunication 12,3 4,7 7,6 19,4 31,7 

  Industrial  25,5 8,4 17,0 19,9 38,2 

EBITDA  -1,6 0,0 -1,6 2,6 3,6 

EBITDA (Adjusted) -1,6 0,0 -1,6 2,6 3,6 

Operating profit/loss -4,8 -0,9 -4,0 0,7 -0,2 

Operating profit/loss (Adjusted) -4.8 -0.9 -4.0 0.7 -0.2 

Profit/loss before taxes -5,6 -1,1 -4,5 0,3 -1,0 

Net result -5,3 -1,0 -4,3 0,0 -0,6 

      Earnings per share, EUR -0,10 -0,02 -0,08 0,00 -0,01 

Solvency ratio, % 4,6 4,6 7,5 18,7 17,9 

Gearing, % 947,9 947,9 562,6 97,5 115,6 
Cash flow from business 
operations -4,5 0,8 -5,3 2,4 4,7 

 

 
* Telecommunication net sales in 2017 included appr. EUR 2 million sales of components to Wuxi Hodgen 
Technology with no margin. 
 

Estimate of financial development in 2018 financial period   

 

The estimate of the financial development in the 2018 financial period published by the 

Company in its half-yearly report (H1/2018) on August 16, 2018 remains unchanged. 

 

Due to the financial situation of the Company and especially the uncertainty related to the 

market development of the telecommunications sector, giving earnings guidance has been 
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exceptionally challenging. 

 

During the first half of the year, visibility to the rest of the year telecom business market 

situation has improved. The product launches completed during the spring and summer of 

the current year together with measures to adjust costs and increase efficiency have also 

improved visibility to the Group’s 2018 financial performance. With these changes and 

actions, the Company expects to reach a significantly better operating profit/loss during 

the second half of the year than during the first half year. The Company also expects to 

reach positivecash flow from operating activities during the last 6 months of 2018. 

Nevertheless, the full year 2018 operating profit/loss andcash flow from operating activities 

will remain negative. 

 

Jorma Wiitakorpi, Efore’s President and CEO: 

 

“The most significant change after the first half of 2018 was the improvedcash flow from 

operating activities which has been EUR 0.8 million positive during July–September. During 

the first half of 2018, thecash flow from operating activities was EUR -5.2 million. 

Compared to a weak first part of the year, the operating profit/loss also improved during 

the third quarter, but staying however still negative. 

 

As expected, the orders received of both business lines grew during the third quarter but 

due to component shortages Efore did not manage to deliver all products as planned. As a 

result, the three-month net sales was lower than expected.  We believe that the delayed 

deliveries of businesses other than telecom can be delivered by the end of 2018. A part of 

telecom deliveries will be delayed until the beginning of the year 2019.  

 

Demand of telecom business improved during the third quarter. Efore’s smaller cell 

products were launched during the summer which had a positive effect on telecom 

business net sales especially during the third quarter. 

 

Industrial business net sales remained at the same level as during the first half on the 

average. During January-September the Company launched Strato EVO products especially 

designed for indoor, architectural buildings and outdoor lighting. Furthermore, the product 

portfolio was expanded with next generation MHE (Modular High Efficiency) product 

launches.  These products are expected to result in a positive net sales development 

already during the latter part of the year.  

 

As announced in February 2018, Efore initiated a review process to evaluate different 

structural alternatives to secure the long-term profitability of its telecom business. 

Negotiations related to structural arrangements in the telecom business and expanding the 

telecommunication business product portfolio have progressed positively. 

 

As informed on April 10, 2018, Efore is preparing a rights offering within the limits of the 

authorization granted by the Extraordinary General Meeting on May 3, 2018. With the 

rights offering Efore aims to improve the capital structure and strengthen the working 

capital of the company.” 

 

July-September net sales and result 

 

The July–September net sales totalled EUR 13.1 million. 

 

The industrial business net sales totalled EUR 8.4 million. The industrial business net sales 

development was negatively affected by the challenges in component availability.   

 

Telecom business net sales totalled EUR 4.7 million. Efore’s smaller cell products launched 

during the summer and the increased demand for other products had a positive effect on 

the development of the telecom business net sales. 
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However, the growth was limited by the delivery challenges caused by component 

availability.  

 

The operating profit/loss in July–September, EUR -0.9 million, was significantly better 

compared to January–June on the average.  

 

January–September net sales and result 

 

The January–September net sales totalled EUR 37.3 million. 

 

The industrial business net sales totalled EUR 25.5 million and the telecom business net 

sales EUR 12.3 million. 

 

The operating profit/loss was EUR -4.8 million. Operating profit includes EUR 0.7 million in 

capitalized product development cost write-downs at the end of the first half. 

 

Investments and product development 

 

The Group investments during January–September amounted to EUR 2.9 million, which 

includes EUR 2.2 million in capitalization of product development costs. At the end of 

September, the capitalized product development costs in the balance sheet amounted to 

EUR 8.8 million. 

 

At the end of the first half of the year, the Company wrote down capitalized product 

development costs by EUR 0.7 million mainly as a result of changes in certain customers’ 

volume expectations in certain products in telecom business.  

 

The development expenditure in January–September amounted to EUR 6.5 million, i.e. 

17.3% of net sales. EUR 2.2 million of these costs was capitalized.   

 

At the end of June impairment of EUR 3.0 million and at the end of September impairment 

of EUR 2.0 million were recognized in the parent company Efore Plc reducing the equity.  

 

Financial position 

 

The interest-bearing liabilities exceeded the consolidated cash reserves by EUR 15.4 million 

at the end of September. The Group net financial expenses were EUR -0.8 million. 

 

The cash flow from operations in January–September was EUR -4.5 million. Negative cash 

flow was due to the negative result and a change in the net working capital. The cash flow 

after investments was EUR -7.4 million. At the end of September, the Group's solvency 

ratio was 4.6% and the gearing was 947.9%.  

 

The liquid assets excluding undrawn credit facilities totalled EUR 1.7 million at the end of 

September. At the end of September, the Group had undrawn credit facilities excluding 

factoring limits EUR 1.9 million. The balance sheet total was EUR 35.8 million. 

 

As informed on April 10, 2018, Efore Plc agreed on a short-term financing arrangement of 

EUR 4.4 million with a number of company shareholders. Part of the credit package has 

been granted by Jussi Capital Oy and Rausanne Group, which belong to the related parties 

of the company. Other lenders belong to the 20 biggest shareholders of the company. The 

credit arrangement has been conducted on normal market equivalent terms. 

 

In May 31, 2018, Efore raised a credit of EUR 2.0 million in Italy. This credit has covenants 

regarding net debt/ebitda and net debt/net equity. The first measurement point of these 

covenants will be on December 31, 2018. 
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Efore has agreed with its main financier bank on a reorganization of its loans, conditional 

on the implementation of the planned rights offering. 

 

A new payment programme for the next five years has been negotiated for the 

amortisations of the EUR 6.0 million in Efore’s loans from the main financier bank maturing 

on December 31, 2018.  The loan agreements signed with the financier include the 

following covenants: (i) equity ratio, (ii) net debt/12 months rolling adjusted EBITDA, and 

(iii) adjusted EBITDA in euros. 

 

The covenants concerning the equity ratio and the adjusted EBITDA in euros were 

breached at the end of the 2017 financial year, but in February 2018, the Company 

received a waiver from the main financier to deviate from the covenants. Efore has agreed 

with the Company’s main financier that the next measurement point for the loan covenants 

will be December 31, 2018. The main financier bank has announced that it is prepared to 

grant a waiver if the if the covenants are not met in the measurement of December 31, 

2018. 

 

Efore prepares a rights offering for improving the capital structure and strengthening the 

working capital of the company during the year 2018. The Rights Offering is intended to 

raise a total of EUR 11 million in additional capital based on the authorization granted by 

the extraordinary general meeting held on May 3, 2018. 

 

Certain shareholders of the Company, all of the members of the Company’s Board of 

Directors as well as President and CEO Jorma Wiitakorpi and CFO Vesa Leino have 

irrevocably undertaken to subscribe for Offer Shares to be issued in the Offering with a 

total maximum of EUR 5.6 million. These undertakings correspond to approximately 51.0% 

of the offer shares. The subscription commitments have been given under customary 

terms, including that no party giving a commitment has an obligation to subscribe for offer 

shares in such a way that the subscriber’s holding in the Company would exceed 30.0% of 

the votes in the Company. 

 

Accounting policies 

 

The financial information for the nine months ended on September 30, 2018 has been 

drawn up in accordance with the recognition and measurement principles of the IFRS. The 

benchmark figures have not been included. The purpose of the financial information for the 

nine months ended on September 30, 2018 is to give up-to-date information of Efore’s 

business development for a rights offering, and it will be included in the share offer 

prospectus.  

 

The figures are unaudited. 

 

All the figures have been rounded up/down, thus the total of the individual figures when 

added together may differ from the total shown. 

 

Stock exchange releases published in July–September 

 

Alessandro Leopardi, Executive Vice President of the Efore Digital Light ja Digital Power 

Business Lines and CEO of Efore Italy left the company on October 26, 2018 to assume a 

new position in Italy.   

 

After the departure of Mr Leopardi, Digital Light and Digital Power Business Lines have 

been led for the time being by Jorma Wiitakorpi, CEO of Efore Group. At the same time, 

Carlo Rosati, Finance and Administration Manager in Efore Italy was appointed as a 

member of the Group’s Executive Management Team and as the interim CEO of Efore 

Italy.  
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Efore published a stock exchange release on August 28, 2018 concerning changes in 

company's own shares.  

 

The Annual General Meeting of Efore Plc decided on April 12, 2018 that the right to the 

shares in Efore Plc held in a joint book-entry account and the rights related to such shares 

have been forfeited. Based on this, 4,625 shares in Efore Plc have been transferred from 

Efore Plc’s joint account to the treasury shares reserve. 

 

Before the transfer, Efore Plc held 3,501,995 of its own shares. After the transfer, the 

number of shares held as treasury shares is 3,506,620.  

 

 

Events after the period under review 

 

Efore Plc  signed on 21 November 2018 an agreement to acquire the entire share capital of 

Powernet International Oy, a company specializing in the development and manufacturing 

of customer-specific power supplies and systems. The purchase price on a cash and debt 

free basis (enterprise value) is EUR 4.5 million and the purchase price for the shares at 

closing of the transaction is EUR 2.5 million. Additionally, the parties have agreed on an 

earn-out. The maximum amount of the earn-out is EUR 1.5 million and it may be paid 

based on Powernet Group’s consolidated sales margin for the 2019 financial year. Efore 

intends to finance the acquisition by executing a rights offering. The acquisition of 

Powernet is conditional upon Efore receiving sufficient proceeds from the rights offering. 

 

Efore is preparing the execution of a rights offering before the end of 2018, based on the 

authorization given by the extraordinary general meeting of May 3, 2018. The purpose of 

the rights offering is to finance the acquisition of Powernet, the repayment of the short-

term loans relating to the financing arrangement announced on 10 April 2018 and the 

strengthening of Efore’s balance sheet and working capital. Efore intends to raise 

preliminarily approximately EUR 11 million through the rights offering. 

 

On 21 November 2018, Efore Plc’s Board of Directors confirmed the updated company 

strategy and medium term financial targets for the period 2019–2021. The following four 

areas will constitute important elements and cornerstones in Efore’s future operations: 

lifetime value, smart customization, partnerships and cost efficiency. 

 

Provided that the planned acquisition of Powernet takes place, the company will set its 

medium-term targets as follows: 

 Efore targets for 2019 is to achieve net sales of over EUR 70 million, clearly positive 

EBITDA (adjusted for items affecting comparability) and positive cash flow from 

operating activities. 

 The medium-term financial targets are:  

- 10% organic growth in net sales annually 

- net sales of over EUR 90 million in 2021 

- at least 10% EBITDA margin in 2021 
- a significant improvement in equity ratio from the level of the first half of 2018. 

 
Efore has agreed with its main financier bank on a reorganization of its loans, conditional 

on the implementation of the previously announced planned rights offering. 

 

A new payment programme for the next five years has been negotiated for the 

amortisations of Efore’s EUR 6.0 million in loans from the main financier bank maturing on 
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31 December 2018. The loan agreements signed with the financier include the following 

covenants: (i) equity ratio, (ii) net debt/12 months rolling adjusted EBITDA, and (iii) 

adjusted EBITDA in euros. 

 

The covenants concerning the equity ratio and the adjusted EBITDA in euros were 

breached at the end of the 2017 financial year, but in February 2018, the Company 

received a waiver from the main financier bank to deviate from the loan covenants. Efore 

has agreed with the Company’s main financier that the next measurement point for the 

loan covenants will be December 31, 2018. The main financier announced that it is 

prepared to grant a waiver if the covenants are not met in the measurement of December 

31, 2018. 

 

Vesa Leino, M.Sc. (Econ.), (born 1969), who has served as the Group CFO from summer 

2017, has been appointed Efore Plc President and CEO beginning January 1, 2019. At the 

same time, the current Group Controller Olli Mustonen, M.Sc. (Econ.), (born 1985), has 

been appointed Efore CFO and member of the Management Team beginning January 1, 

2019. Jorma Wiitakorpi, who has worked as Efore Plc President and CEO from 2016, will 

continue as Efore Group Business Development Director until June 30, 2019, with his most 

important areas of responsibility being implementing the planned structural arrangements 

in China and tasks relating to improving the group’s cost-efficiency. Wiitakorpi will continue 

as a member of Efore Group’s executive management team. 

 
Carlo Rosati, Finance & Administration Manager in Italy, will be appointed as Director for 

Digital Power and Digital Light Business Lines starting January 1, 2019. These Business 
Lines will from now on be called Digital Power and Light. 

Rosati will succeed in this role Jorma Wiitakorpi, CEO of Efore Group, who has taken care 

of this position since October 26, 2018. Carlo Rosati will continue in his role as the CEO for 
Efore SpA and be part of the Executive Management Team. 

In his new business development director role Jorma Wiitakorpi continues also to actively 

develop the operations in all Business Lines, until the end of June 2019 when he will leave 

Efore. 

On 27 November 2018, the Company announced that in 2019, it will publish the following 

reports: 

- Financial statements bulletin for the 2018 financial period: 13 February 2019 
- Half-yearly report 2019 (1 January–30 June 2019): 15 August 2019 

The annual general meeting will be held on 11 April 2019. The annual report 2018 will be 
published during the week 12/2019. 

On 27 April 2018, Efore announced a plan to incorporate the telecom business into a 

separate company. The target is to establish a joint venture with another company from 

the same industry. As announced, the Company has been seeking a partner and has 
engaged in negotiations with various operators in Asia. 

The potential joint venture partner is a Chinese power supply manufacturer with whom 

Efore entered into a letter of intent. The intended cooperation would encompass, among 

other things, the expansion of R&D and the product portfolio, sales and marketing as well 

as project management. As part of the letter of intent, the parties have agreed on mutual 

due diligence reviews to ensure the common objectives. The letter of intent is not binding 
and does not obligate the parties of sign a final agreement. 
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In connection with the transaction, Efore would transfer its assets and liabilities to a 

subgroup to be established, with Efore (Suzhou) Electronics Co., Ltd, a fully-owned Chinese 

subsidiary or Efore, as the parent of the subgroup. The goal of the parties is that the joint 

venture partner would make an investment in the subgroup in which Efore would remain 

the majority shareholder in the first stage. According to the letter of intent, the joint 

venture partner would have the option to increase its holdings in the joint venture in 

accordance with terms and conditions to be agreed later in order to become the majority 

shareholder. Through the potential cooperation, the Company seeks to increase the volume 

of the telecom business, ensure long-term profitability and strengthen the Company’s 

credibility amongst customers. The parties’ preliminary estimate of the value of the 

subgroup prior to the partner’s investment is at most EUR 8 million. 

The potentially extensive cooperation between the partner and Efore would encompass, 

among other things, product development and the expansion, sale and marketing of the 

product portfolio as well as project management. In R&D, the aim would be to utilise and 

share the expertise and resources of both companies in their customer and product 

projects. The cooperation would provide Efore with wider resources for completing its 

product portfolio and responding to demand from the customers and strengthen Efore’s 

credibility from the perspective of large customers in particular. In sales and marketing, 

the cooperation would aim at leveraging the existing sales channels and customer accounts 

globally. To Efore, this would in particular mean new opportunities to expand its customer 

base and reduce dependency on the individual customers of the Telecom business line. The 

cooperation model would enhance the scalability of Efore’s business operations through 

growing volumes. In procurement and material functions, the potential cooperation would 

open up concrete opportunities for cost savings, which would make the products more 
competitive in terms of cost.  

The Company’s objective is to implement the cooperation arrangement in the first quarter 

of 2019.  

 

The Company and its subsidiaries are subjected to claims and notices of defect as part of 

their business operations, and the Company and its subsidiaries may become parties to 

trials and other proceedings due to such claims. In accordance with the common practices 

in the industry, product-related claims are sought to be handled by repairing or replacing 

defective products, and notices of defect and disputes have been settled without trials. The 

Company carefully considers such claims and makes the necessary provisions. 

  

The Company is currently negotiating on a product notice of defect submitted by Valoya 

Oy. Valoya Oy has claimed that the products sold to it by the Company were defective and 

on this basis brought a claim against the Company, which significantly exceeds the 

limitation of liability agreed in the agreement. The Company has contested the claims as 

being groundless. The Company’s understanding is that the products are in compliance 

with the agreement, in addition to which the limitation of liability clause in the agreement 

limits the Company’s liability to the amounts of Valoya Oy’s purchases during a specific 

period. According to the Company’s calculations, this would amount to a few tens of 

thousands of euros. Due to the above, the Company is of the opinion that Valoya Oy’s 

claims are unlikely to succeed. Based on the available information, the Company does not 

consider itself to be liable for damages in Valoya Oy’s matter. The Company has not made 

a provision in relation to Valoya Oy’s claim. 

The company announced on 29 August 2018 that Alessandro Leopardi, Executive Vice 

President of Efore Digital Light and Digital Power Business Lines and CEO of Efore Italy will 

leave the company to assume a new position in Italy starting 26 October 2018. At the end 

of November 2018, Leopardi submitted a claim for damages against Efore Spa and the 

Company on the basis of certain issues relating to his employment and service relationship. 

Based on available information, Efore Spa and the company regard the claim for damages 
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in all respects as unfounded, and Efore Spa is not planning to make a provision due to 

Leopardi’s claims. 

 

 

TABLES 

      CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME 

    

      

 

1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 

MEUR 9 m 3 m 6 m 6 m 12 m 

      

      Net sales 37,7 13,1 24,6 39,4 69,9 

      Change in inventories of 
     finished goods and work in progress -0,5 0,1 -0,7 -1,3 -1,9 

Work performed for own purposes 0,1 0,1 0,0 0,1 0,1 

Other operating income 0,1 0,0 0,1 0,4 0,5 

Materials and services -25,8 -9,2 -16,6 -26,9 -48,0 

Employee benefits expenses -8,0 -2,5 -5,5 -6,1 -11,0 

Depreciation -2,6 -0,9 -1,7 -1,9 -3,7 

Impairment -0,7 
 

-0,7 0,0 -0,1 

Other operating expenses -5,3 -1,6 -3,6 -2,9 -6,0 

Results from operating activities -4,8 -0,9 -4,0 0,7 -0,2 

Financing income  1,3 0,4 1,0 1,9 2,6 

Financing expenses -2,1 -0,6 -1,5 -2,4 -3,5 

Profit/loss before tax -5,6 -1,1 -4,5 0,3 -1,0 

Tax on income from operations 0,3 0,0 0,2 -0,2 0,5 

Profit/loss for the period -5,3 -1,0 -4,3 0,0 -0,6 

      Other comprehensive income 
     Items that will not be reclassified to statement of 

income 
    Remeasurements of the net defined 

benefit liabilty 
   

0,0 0,1 

      Items that may be reclassified 
subsequently to profit or loss 

     Translation differences -0,1 -0,1 0,0 0,0 0,0 

Total comprehensive income -5,4 -1,1 -4,3 0,0 -0,6 

      

      Net profit/loss attributable  

     

      To equity holders of the parent -5,3 -1,0 -4,3 0,0 -0,6 

To non-controlling interest 0,0 0,0 0,0 0,0 0,0 

      Total comprehensive income  

     attributable to: 

     Equity holders of the parent -5,4 -1,1 -4,3 0,0 -0,6 

Non-controlling interest 0,0 0,0 0,0 0,0 0,0 
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EARNINGS PER SHARE 
CALCULATED ON PROFIT 
ATTRIBUTABLE TO EQUITY 
HOLDERS OF THE PARENT: 

     Earnings per share, basic,eur -0,10 -0,02 -0,08 0,00 -0,01 

Earnings per share, diluted, eur -0,10 -0,02 -0,08 0,00 -0,01 
 
 
 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
 

MEUR 30.9.2018 30.6.2018 30.6.2017 31.12.2017 

     ASSETS 
    NON-CURRENT ASSETS 
    Intangible assets 9,9 9,8 9,5 10,2 

Goodwill 1,1 1,1 1,1 1,1 

Tangible assets 2,9 2,8 2,5 2,9 

Other receivables, non-current 0,1 0,1 0,1 0,1 

Other long-term investments 0,1 0,1 0,1 0,1 

Deferred tax asset 3,2 3,2 2,3 2,9 

Total non-current assets 17,3 17,2 15,7 17,3 

     CURRENT ASSETS 
    Inventories 8,6 8,0 9,8 8,7 

Trade receivables and other receivables 8,0 8,1 12,0 8,5 

Tax receivable, income tax 0,2 0,2 0,2 0,3 

Cash and cash equivalents 1,7 2,8 3,2 4,5 

Total current assets 18,5 19,1 25,1 22,0 

TOTAL ASSETS 35,8 36,3 40,8 39,3 

     EQUITY AND LIABILITIES 
    EQUITY 
    Share capital 15,0 15,0 15,0 15,0 

Treasury shares -2,4 -2,4 -2,4 -2,4 

Other reserves 28,7 28,7 28,7 28,7 

Translation differences 3,3 3,3 3,3 3,3 

Retained earnings -42,9 -41,9 -37,0 -37,5 
Equity attributable to equity holders of the 
parent  1,6 2,7 7,5 7,0 

Equity attributable to non-controlling interests 0,0 0,0 0,0 0,0 

Total equity 1,6 2,7 7,5 7,0 

     NON-CURRENT LIABILITIES 
    Deferred tax liabilities 0,1 0,2 0,3 0,2 

Interest-bearing liabilities* 1,7 1,7 0,0 0,9 

Pension provisions 1,3 1,3 1,4 1,3 

Provisions 0,3 0,3 0,3 0,3 

Total non-current liabilities 3,4 3,4 2,0 2,7 

     CURRENT LIABILITIES 
    Interest-bearing liabilities* 15,4 16,4 10,5 11,7 

Trade payables and other liabilities 15,0 13,3 19,6 17,3 

Tax liabilities 0,2 0,2 0,2 0,2 

Provisions 0,2 0,3 1,0 0,3 
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Total current liabilities  30,8 30,2 31,3 29,6 

Liabilities 34,2 33,6 33,3 32,3 

TOTAL EQUITY AND LIABILITIES 35,8 36,3 40,8 39,3 

*EUR 0.4 million has been transferred from non-current interest-bearing liabilities to current interest-
bearing liabilities 30.6.2018.  
 
 

 

CONSOLIDATED STATEMENT OF CASH 
FLOWS 1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 

MEUR 9 m 3 m 6 m 6 m 12 m 

      

Cash flows from operating activities 
     

Cash receipts from customers 38,4 13,8 24,6 43,1 74,8 

Cash paid to suppliers and employees -41,8 -12,6 -29,2 -40,2 -69,6 

Cash generated from operations -3,4 1,2 -4,6 3,0 5,2 

Interest paid -0,3 -0,1 -0,3 -0,3 -0,4 

Interest received 0,1 0,0 0,0 0,0 0,1 

Other financial  items -0,7 -0,3 -0,4 -0,2 -0,1 

Income taxes paid -0,1 -0,1 0,0 -0,1 0,0 

Net cash from operating activities (A) -4,5 0,8 -5,3 2,4 4,7 

      Cash flows from investing activities 
     

Purchase of tangible and intangible assets -2,9 -1,0 -1,9 -2,2 -5,3 

Proceeds from sale of tangible and intangible 
assets 0,0 0,0 0,0 0,1 0,1 

Proceeds from sale of investmetns 0,0 0,0 0,0 0,0 0,0 

Income taxes paid 0,0 0,0 0,0 0,0 0,0 

Net cash used in investing activities (B) -2,9 -1,0 -1,9 -2,1 -5,2 

      Cash flows from financing activities 
     Proceedings from short-term borrowings 7,2     0,0 7,1 4,0 6,1 

Repayment of short-term borrowings -3,9     -1,0 -2,9 -7,1 -7,8 

Proceeds from long-term borrowings 1,3 0,0 1,3 0,0 0,9 

Repayment of long-term borrowings 0,0 0,0 0,0 0,0 0,0 

Financial leasing repayment 0,0 0,0 0,0 -0,1 -0,2 

Net cash used in financing activities (C) 4,5 -1,0 5,5 -3,2 -1,1 

      

Net increase/decrease in cash and cash 
     equivalents (A+B+C) -2,8 -1,2 -1,7 -3,0 -1,6 

      Cash and cash equivalents at beginning of 
period  4,5 2,8 4,5 6,4 6,4 

Net increase/decrease in cash and cash 
equivalents -2,8 -1,2 -1,7 -3,0 -1,6 

Effects of exchange rate fluctuations on cash 
held 0,0 0,0 0,0 -0,2 -0,3 

Cash and cash equivalents at end of period 1,7 1,7 2,8 3,2 4,5 
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CONSOLIDATED STATEMENT OF CHANGES IN 
EQUITY 

 A Share capital 

B Treasury shares 

C Unrestricted equity reserve 

D Other reserves 

E Translation differences 

F Retained earnings 

G Equity holders of the parent 

H Non-controlling interests 

I Total 

 

MEUR A B C D E F G H I 

EQUITY 15,0 -2,4 28,0 0,7 3,3 -37,5 7,0 0,0 7,0 

January 1, 2018 
         

          Comprehensive 
income 

     
-5,3 -5,3 0,0 -5,3 

          Other comprehensive 
income 

         

          Translation difference 
    

-0,1 
 

-0,1 
 

-0,1 

          Total comprehensive 
income 0,0 0,0 0,0 0,0 -0,1 -5,3 -5,4 0,0 -5,4 

          Other changes 
   

0,1 
 

-0,1 
   

          EQUITY 15,0 -2,4 28,0 0,8 3,3 -42,9 1,6 0,0 1,6 

September 30, 2018                   

 
 

NOTES TO THE FINANCIAL BULLETIN 
 

 
1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 

NET SALES BY AREAS 9 m 3 m 6 m 6 m 12 m 

EUR million   
    

Americas 7,6 2,9 4,7 5,8 10,1 

EMEA 22,5 7,7 14,6 27,8 49,2 

APAC 7,7 2,6 5,3 5,8 10,6 

Total 37,7 13,1 24,6 39,4* 69,9* 
 

   
    

 
1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 

NET SALES BY CUSTOMER 
GROUPS 9 m 3 m 6 m 6 m 12 m 

EUR million   
    Telecom 12,3 4,7 7,6 19,4 31,7 
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Industrial 25,5 8,4 17,0 19,9 38,2 

Total 37,7 13,1 24,6 39,4* 69,9* 

 
  

    * Telecommunication net sales in 

2017 included appr. EUR 2 
million sales of components to 
Wuxi Hodgen Technology with no 
margin. 
 1–9/18 7-9/18 1–6/18 1–6/17 1–12/17 
GROUP KEY FIGURES, EUR 
million 9 m 3 m 6 m 6 m 12 m 

 
  

    Earnings per share, basic,eur -0,10 -0,02 -0,08 0,00 -0,01 

Earnings per share, diluted, eur -0,10 -0,02 -0,08 0,00 -0,01 

Equity per share, eur 0,03 0,03 0,05 0,14 0,13 

EBITDA -1,6 0,0 -1,6 2,6 3,6 

EBITDA (Adjusted) -1,6 0,0 -1,6 2,6 3,6 

Operating profit/loss -4,8 -0,9 -4,0 0,7 -0,2 

Adjusted operating profit/loss -4,8 -0,9 -4,0 0,7 -0,2 

Return on equity-%(ROE) -164,4 -95,4 -176,8 0,3 -7,9 

Return on investment-%(ROI) -34,0 -18,7 -39,5 5,7 -2,2 

Net interest-bearing liabilities 15,4 15,4 15,3 7,3 8,1 

Solvency ratio, % 4,6 4,6 7,5 18,7 17,9 

Gearing, % 947,9 947,9 562,6 97,5 115,6 

Current ratio 0,6 0,6 0,6 0,8 0,7 
Investments (intangible and 
tangible assets) 2,9 1,0 1,9 2,2 5,2 

as percentage of net sales 7,6 7,4 7,7 5,6 7,4 

Average personnel 403 414 397 436 432 
Average number of outstanding 
shares 52 270 52 268 52 271 52 271 52 271 
Number of outstanding shares as 
at end of financial year 52 266 52 266 52 271 52 271 52 271 

 

  
GROUP CONTINGENT LIABILITIES    

  MEUR 30.9.2018 30.6.2018 30.6.2017 31.12.2017 

 

   
  Security and contingent liabilities    
  On own behalf    

  Business mortgage 5,0 5,0 5,0 5,0 

Other contingent liabilities 0,1 0,1 0,1 0,1 

 

   
  Pledge of parent company’s own 

shares, pcs 

 
3 501 955 3 501 955 3 501 955 3 501 955 

 

   
  Liabilities covered by business 

mortgage 

 

  
  Loans from financial institutions 6,7 6,7 6,0 6,5 

Factoring limit in use 3,7 3,0 6,7 4,9 

Total 10,5 9,7 12,7 11,5 

 

   
  Own liability for credit risk insurance in 

factoring, not realised 

 
0,2 0,2 0,3 0,2 

 

   
  Operating lease commitments    
  Group as lessee    
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Non-cancellable minimum operating 
lease payments: 

 

  
  

 

   
  Less than 1 year 0,9 1,0 0,8 0,9 

1-5 years 1,6 1,9 2,2 2,0 

 

 
CALCULATION OF KEY FIGURES AND RATIOS 
 

 
EBITDA                       = Operating profit/loss + depreciations of tangible and  

                                     intangible assets + impairments 
 
EBITDA (Adjusted)       = EBITDA adjusted by items affecting comparability,  

     relating to, e.g. structural arrangements 
 

Adjusted operating       = Operating profit/loss adjusted by items affecting  
result      comparability, relating to, e.g. structural arrangements 
 

Return on 
investment (ROI), % 

= 

Profit before taxes + interest and other financing 
expenses x 

100 
Equity + interest bearing liabilities (average) 

    

Return on Equity 
(ROE), % 

= 
Profit/loss for the period x 

100 Equity (average) 

    

Current ratio = 
Current assets  

Current liabilities  

    

Solvency ratio, % = 
Equity x 

100 Total assets – advance payments received 

 

Net interest-bearing 
liabilities 

= 
Interest bearing liabilities – financial assets at fair 
value through profit or loss – cash and cash 

equivalents 

 

    

Gearing, % = 
Net interest-bearing liabilities x 

100 Equity  

    

Earnings per share  = 

Profit or loss attributable to ordinary equity 
holders of the parent entity 

 

The weighted average number of shares 
outstanding 

 

    

Earnings per share 

(diluted) 
= 

Profit or loss attributable to ordinary equity 

holders of the parent entity 
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The weighted average number of shares 
outstanding including dilutive effect 

 

    

Equity per share = 
Equity  

Number of shares at balance sheet date  

    

Market capitalization = 
Adjusted share price at balance sheet date 
x outstanding number of shares at balance sheet 
date 

 

    

Average personnel = 
The average number of employees at the end of 

each calendar month 
during the accounting period 

 

 
All share-specific figures are based on the outstanding number of shares. 

 Equity is the attributable to the shareholders of the parent company. 
Profit/loss for the period is the result attributable to the shareholders of the parent company. 

 
 
EFORE PLC 

Board of Directors 

 

 

For further information please contact Mr. Jorma Wiitakorpi, CEO, tel. +358 40 175 8510 

or Mr Vesa Leino, CFO, + 358 40 759 8956. 

 

DISTRIBUTION 

Nasdaq Helsinki Oy 

Principal media 

 

 

Efore Group 

Efore Group is an international company which develops and produces demanding power 

products. Efore's head office is based in Finland and its sales, marketing and product 

development units are located in China and Europe. In addition, the group has a sales and 

marketing unit in United States. In the fiscal year ending in December 2017, consolidated 

net sales totaled EUR 69.9 million and the Group's personnel averaged 432. The company's 

share is quoted on the Nasdaq Helsinki Ltd. www.efore.com 
 

 
DISCLAIMER 

 

The information contained in this document is not for publication or distribution, directly or 

indirectly, in or into Australia, Canada, Hong Kong, Japan, Singapore, South Africa or the 

United States. The issue, subscription and sale of securities in the initial public offering are 

subject to specific legal or regulatory restrictions in certain jurisdictions. The Company 

assumes no responsibility in the event there is a violation by any person of such 

restrictions. 

 

The information contained in this document shall not constitute an offer to sell or the 

solicitation of an offer to buy, nor shall there be any sale of the securities referred to herein 

in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to 

registration, exemption from registration or qualification under the securities laws of any 

http://www.efore.com/
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such jurisdiction. Investors must neither accept any offer for, nor acquire, any securities to 

which this document refers, unless they do so on the basis of the information contained in 

the applicable prospectus published by the Company. 

 

This document is not an offer for the sale of securities in the United States, and the 

securities referred to herein cannot be offered or sold in the United States, unless they 

have been registered or are exempt from registration in accordance with the US Securities 

Act of 1933 (as amended) and the regulations and orders issued thereunder. There is no 

intention to register any portion of the offering in the United States or to conduct a public 

offering of securities in the United States. 

 

The Company has not authorised any offer to the public of securities in any Member State 

of the European Economic Area other than Finland. With respect to each Member State of 

the European Economic Area other than Finland and which has implemented the 

Prospectus Directive (each, a ‘Relevant Member State’), no action has been undertaken or 

will be undertaken to make an offer to the public of securities requiring publication of a 

prospectus in any Relevant Member State. As a result, the securities may only be offered in 

Relevant Member States (a) to any legal entity which is a qualified investor as defined in 

the Prospectus Directive; or (b) in any other circumstances falling within Article 3(2) of the 

Prospectus Directive. In this paragraph, the expression ‘offer securities to the public’ 

means communication by any means presenting sufficient information on the terms of the 

offer and the securities to be offered, so as to enable an investor to decide to use, 

purchase or subscribe to these securities, as the expression may vary due to the 

implementation measures taken in the Member State. The expression ‘Prospectus 

Directive’ refers to Directive 2003/71/EC (as amended, including the 2010 Amending 

Directive, to the extent that it has been implemented in the Relevant Member State), and 

it includes all relevant implementation measures in the Relevant Member State, and the 

expression ‘2010 Amending Directive’ refers to Directive 2010/73/EC. 

 

The information contained herein shall not constitute a public offering of shares in the 

United Kingdom. This document is only being distributed to and is only directed at (i) 

persons who are outside the United Kingdom or (ii) to investment professionals falling 

within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) 

Order 2005 (the "Order") or (iii) high net worth companies, and other persons to whom it 

may lawfully be communicated, falling within Article 49(2) of the Order (all such persons 

together being referred to as ‘relevant persons’). Any investment activity to which this 

document relates will be only available to, and will be engaged in only with, relevant 

persons. Any person who is not a relevant person should not act or rely on this document 

or any of its contents. 

 

The information contained in this document is for background purposes only and does not 

purport to be full or complete. No reliance may or should be placed by any person for any 

purposes whatsoever on the information contained in this document or on its 

completeness, accuracy or fairness. The information in this document is subject to change.  

 

This document contains certain forward-looking statements. These forward-looking 

statements involve risks and uncertainties that could significantly affect expected results 

and are based on certain key assumptions. Many factors could cause actual results to differ 

materially from those projected or implied in any forward-looking statements. Due to these 

uncertainties and risks, readers are cautioned not to place undue reliance on such forward-

looking statements, which speak only as of the date of this document. The Company 

disclaims any obligation to update any forward-looking statements contained in this 

document, except as required pursuant to applicable law. 

 

 

 

 


